
Companies Act 2006 
reminder for companies with exclusively corporate directors: grace 
period expires on 1 October 2010 

The Companies Act 2006 (‘the Act’) has introduced a new rule to the effect that at least one 
director of every company must be a natural person – in other words, a human being, as opposed 
to a non-human director such as a company or other legal person (a ‘corporate director’). This 
requirement is contained in section 155 of the Act and came into force on 1 October 2008.

However, under the transitional provisions, any company which, as at 8 November 20061 , had 
only corporate directors was given a period of grace until 1 October this year to comply with the 
new rule (provided that the company had the requisite number of directors at that time). 

Any company still relying on the transitional provisions should ensure that it appoints at least one 
new director who is a natural person by the deadline of 1 October. 

Our Company Secretarial Unit would be pleased to help with the necessary formalities.

Further information

For more information please contact:

Andrew Pike 
Partner: Corporate Strategy & Finance 
T: +44(0)113 284 7253 
M: +44(0)7711 540527 
F: +44(0)870 460 3106 
E: andrew.pike@hammonds.com

Sarah Walters
Head of Company Secretarial Unit 
T: +44 (0)121 222 3338 
F: +44 (0)870 460 2791 
E: sarah.walters@hammonds.com 
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