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Applicable Federal Rates and Housing
Tax Credit Applicable Percentages

for November 2011

October 2011

The US Treasury (Internal Revenue Service) issues a
revenue ruling each month with interest rates. The current
revenue ruling is Rev. Rul. 2011-25. Highlighted below are
the various applicable federal rates and housing tax credit
applicable percentages for November 2011 for your
reference and use, as listed in this ruling. We hope you will
find this a useful reference.

This revenue ruling provides various prescribed rates for
federal income tax purposes for November 2011 (the
current month). Table 1 contains the short-term, mid-term
and long-term applicable federal rates (AFR) for the current
month for purposes of section 1274(d) of the Internal
Revenue Code. Table 2 contains the short-term, mid-term
and long-term adjusted applicable federal rates (adjusted
AFR) for the current month for purposes of section 1288(b).
Table 3 sets forth the adjusted federal long-term rate and
the long-term tax-exempt rate described in section 382(f).
Table 4 contains the appropriate percentages for
determining the low-income housing credit described in
section 42(b)(1) for buildings placed in service during the
current month. However, under section 42(b)(2), the
applicable percentage for nonfederally subsidized new
buildings placed in service after July 30, 2008 and before
December 31, 2013 shall not be less than 9 percent.
Finally, Table 5 contains the federal rate for determining the
present value of an annuity, an interest for life or for a term
of years, or a remainder or a reversionary interest for
purposes of section 7520.
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110% AFR  2.94% 2.92% 2.91% 2.90% community development and affordable
120% AFR  3.21% 3.18% 3.17% 3.16% housing finance including low-income housing
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New Markets Tax Credits and other community
and economic development programs.

Rev. Rul. 2011-25 TABLE 2
Adjusted AFR for November 2011

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-term 41% A41% A1% A1%
adjusted
AFR

Mid-term 1.38% 1.38% 1.38% 1.38%
adjusted
AFR

Long-term 3.41% 3.38% 3.37% 3.36%
adjusted
AFR

Rev. Rul. 2011-25 TABLE 3
Rates Under Section 382(f) for November 2011

Adjusted federal long-term rate for the current month 3.41%

Long-term tax-exempt rate for ownership changes 3.77%
during the current month (the highest of the adjusted

federal long-term rates for the current month and the

prior two months)

Rev. Rul. 2011-25 TABLE 4
Appropriate Percentages Under Section 42(b)(1)
for November 2011

Note: Under Section 42(b)(2), the applicable percentage for
nonfederally subsidized new buildings placed in service
after July 30, 2008 and before December 31, 2013 shall not
be less than 9 percent.

Appropriate percentage for the 70% present value low- 7.44%
income housing credit
Appropriate percentage for the 30% present value low- 3.19%

income housing credit

Rev. Rul. 2011-25 TABLE 5
Rate Under Section 7520 for November 2011

Applicable federal rate for determining the present value  1.49%
of an annuity, an interest for life or a term of years, or a
remainder or reversionary interest
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© Squire, Sanders & Dempsey | All Rights Reserved | 2011
We respect your right to privacy — view our policy

This email was sent by Squire Sanders & Dempsey | 2000 Huntington Center, 41 South High Street, Columbus, OH 43215, US

Squire, Sanders & Dempsey refers to an international legal practice which operates worldwide
through a number of separate legal entities. Please visit www.ssd.com for more information.

Subscribe | Manage My Profile | One-Click Unsubscribe | Forward to a Friend





