
US
Issuance of CAATSA-related Executive Order

On September 20, 2018, President Trump issued a new CAATSA-
related Executive Order (EO) titled, “Authorizing the Implementation 
of Certain Sanctions Set Forth in the Countering America’s 
Adversaries Through Sanctions Act” and an accompanying 
frequently asked question. This EO provides authority to the 
Secretary of Treasury to take certain actions to implement certain 
sanctions under the Countering America’s Adversaries Through 
Sanctions Act, as amended (CAATSA) and the Ukraine Freedom 
Support Act of 2014, as amended (UFSA).

Temporary Extension of Ukraine-related General 
Licenses

On September 21, 2018, OFAC extended certain Ukraine-related 
general licenses. OFAC issued General License No. 13D authorizing 
certain transactions necessary to divest or transfer debt, equity, or 
other holdings in listed blocked persons. OFAC also issued General 
Licenses No. 14A and 16A, which authorize certain activities 
necessary to the maintenance or wind down of operations or 
existing contracts with 1) United Company Rusal PLC and 2) EN+ 
Group PLC or JSC EuroSibEnergo, respectively.

BIS Announces Revisions to Export Administration 
Regulations (EAR)

On August 30, 2018, the Bureau of Industry and Security (BIS) 
published in the Federal Register a final rule titled, “Revisions 
to the Export Administration Regulations Based on the 2017 
Missile Technology Control Regime Plenary Agreements.” This 
new final rule amending the EAR reflects changes to the Missile 
Technology Control Regime (MTCR) Annex pursuant to the October 
2017 agreement by the MTCR member countries. The rule revised 
seventeen Export Control Classification Numbers (ECCNs) in order to 
align the missile technology (MT) controls on the Commerce Control 
List (CCL) with the MTCR Annex.

Regulatory Revisions to International Traffic in 
Arms Regulations (ITAR)

On October 4, 2018, the Directorate of Defense Trade Controls 
(DDTC) announced in the Federal Register revisions to the ITAR 
titled, “Regulatory Reform Revisions to the International Traffic in 
Arms Regulations.” The revisions are in response to comments that 
the Department of State received. The new rule has removed certain 
notification requirements from the ITAR, and it removed certain 
items from the US Munitions List (USML) that no longer warrant 
continued inclusion. The new rule revised the control text for USML 
Categories VII, XI and XV, added notes to USML Categories IV and 
V, and it eliminated the requirement to return certain licenses in 
section 123.22.

EU
EU Amends the Blocking Regulations to Counter 
US Sanctions Against Iran

The amended EU Blocking Regulation entered into force on August 
8. The amendment extended the scope of US sanctions against Iran 
with which EU citizens or entities must not comply. In addition to the 
updated EU Blocking Regulation, the European Commission issued:

• Guidance Note — Questions and Answers: adoption of update of 
the Blocking Statute

• Commission Implementing Regulation (EU) 2018/1101 of August 
3, 2018, laying down the criteria for the application of the second 
paragraph of Article 5 of Council Regulation (EC) No. 2271/96 
protecting against the effects of the extra-territorial application of 
legislation adopted by a third country, and actions based thereon 
or resulting therefrom

In the Guidance Note, the European Commission clarified that 
branches of foreign companies operating in the EU (but not 
incorporated in the EU as separate legal entities) are not bound 
by the EU Blocking Regulation (but any natural person within the 
EU acting in a professional capacity is). The European Commission 
confirms also that the EU Blocking Regulation does not affect the 
ability of EU businesses to decide freely to operate in or to withdraw 
from Iran.

In addition, the European Commission sets rules applicable to 
applications for the authorization to comply with US sanctions 
covered by the EU Blocking Regulation. In general, the European 
Commission will grant such an authorization when the non-
compliance with US sanctions may cause a serious damage to 
interests of applicants or of the EU. Such interests might be, for 
example, the risk of bankruptcy, prior settlement with the economic 
sanctions enforcement authorities, pending administrative or judicial 
investigations, and the protection of human life and health.

EU Extends Its Sanctions to New Persons and 
Entities in Certain Third Countries

In July, following decisions of the Sanctions Committee of the 
United Nations Security Council, the European Commission lifted 
the freeze of funds and economic resources sanctions imposed 
on certain Iraqi entities, including some state owned enterprises 
(Commission Implementing Regulation (EU) 2018/979, Commission 
Implementing Regulation (EU) 2018/1025 and Commission 
Implementing Regulation (EU) 2018/1066).
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EU Amends Its Sanctions Against South Sudan

On August 10, the Council of EU amended its sanctions against 
South Sudan. This amendment clarifies the scope of limitations 
imposed on exports of military goods to South Sudan (Council 
Decision (CFSP) 2018/1125 and Council Regulation (EU) 2018/1116).

European Commission Published a Draft Guidance 
on the Internal Compliance Program

The European Commission published its draft guidance on the 
internal effective export control compliance programs. The guidance 
is subject to public consultation with all interested stakeholders. 
In order to take part in the consultation, it is necessary to submit a 
contribution via the on-line survey.

UK
UK Provides Guidance on Exporting Controlled 
Goods if There is No Brexit Deal

The Department for International Trade has produced guidance, 
published on August 23, 2018, informing stakeholders how export 
controls would be affected if the UK leaves the EU with no deal. 
The notice explains how export licensing requirements for different 
groups of items would change and what the UK government 
proposed to simplify licensing. 

The export of many controlled items within the EU does not require 
a license. If the UK were to leave the EU without a deal, licenses 
would be required for export of these items from the UK to EU 
countries.

The notice advises that current regulations would continue to apply 
in the same way. However, regulations would apply to exports from 
the UK rather than to exports from the EU Customs Territory. EU 
regulations on the export of civilian firearms, dual-use items and 
goods that may be used for torture or capital punishment would 
become UK regulations under the EU (Withdrawal) Act 2018.

Exporters to EU countries should check whether the items they 
export may be subject to control. As a guide, licensing provisions in 
current legislation for “third countries” (non-EU countries) can give 
an idea of expected licensing provisions for exports to EU countries 
in the case of a “no deal” scenario.

ECJU Amends Export Control Order 2008 and 
Publishes Firearms Export Guidance

The export control joint unit (ECJU) has amended the Export Control 
Order 2008 with effect from September 14, 2018. The new Order 
extends the controls on firearms to include devices capable of being 
converted to firearms. The ECJU has also updated the consolidated 
control list of strategic military and dual-use items that require 
export authorization.

The additional devices include the following that are capable of 
being converted to a “firearm”:

• Devices for firing blanks, irritants or other substances

• Devices for firing pyrotechnic rounds; devices for salute and 
acoustic applications that are capable of being converted to a 
“firearm”

The change comes about following the use of these converted 
devices for criminal purposes and acts of terrorism

OFSI Updates Financial Sanctions

The Office of Financial Sanctions Implementation (OFSI), which is 
part of HM Treasury and works to ensure that financial sanctions 
are properly implemented and enforced in the UK, has updated a 
number of financial sanctions currently in force. The recent updates 
are as follows: Financial sanctions, Libya; Financial sanctions, 
Ukraine (Sovereignty and Territorial Integrity); Financial sanctions, 
North Korea (Democratic People’s Republic of Korea); and Financial 
sanctions, Iraq.

Upcoming Event
November 6, 2018 – UK government Department for International 
Trade Export Control Symposium – Manchester, UK (George 
Grammas, guest speaker on US export controls)

About Us
Our export controls and sanctions lawyers have the ability to 
provide advice on the shifting regulatory framework on both sides 
of the Atlantic. We have extensive experience in advising and 
representing a wide range of companies and financial intuitions 
in Europe, the US and other jurisdictions on export control and 
sanctions from a multijurisdictional perspective. Our team is part of 
our overall International Trade Practice, providing a “one-stop shop” 
solution to global trade compliance through rapid, professional and 
tailored advice and compliance tools to fit your business needs and 
processes. If you have any questions relating to sanctions, please 
contact a member of our EU or US sanctions team listed herein, or 
email InternationalTradeCompliance@squirepb.com for assistance.

Resources to Strengthen Compliance 

We encourage you to visit our blog, The Trade Practitioner, 
where you will find additional updates and information on export 
controls, sanctions and other international trade topics. In addition, 
organisations engaged in the trade of items specially designed 
for military or space applications are encouraged to download 
our complimentary ITAR Practitioner’s Handbook, which covers 
the International Traffic in Arms Regulations (ITAR) and the US 
Department of Commerce “600 Series”.
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