
1

Joining the efforts of the European Export 
Credit Agencies (ECAs), the Compañía 
Española de Seguros de Crédito a la 
Exportación, S.A. (CESCE) lends its support to 
Spanish companies. CESCE has set up a line 
of insurance cover for working capital credits 
in export operations of up to €2 billion (CESCE 
Line of Credit). 
The CESCE Line of Credit joins the various initiatives and 
aid from the ECAs that are increasing their support to 
those companies that are suffering the most from the crisis 
resulting from the coronavirus disease 2019 (COVID-19).

Companies Subject to Financing
The CESCE Line of Credit is generally aimed at small and 
medium-sized Spanish companies in accordance with  
Annex I of Commission Regulation EU 651/2014. Likewise, 
cover is extended to large companies that meet the  
following requirements:

• Neither the debtor company nor its parent company is a 
listed company 

• They are international companies or in the process of 
being internationalised provided that (i) according to the 
company’s financial reporting, their international activity 
or business represents at least one-third of their turnover; 
or (ii) they are regular exporters (i.e. they have exported 
regularly during the last four years irrespective of the 
amount exported)

• The company is experiencing liquidity problems or lack of 
access to finance as a direct result of the COVID-19 crisis

Despite meeting the above requirements, companies that 
(i) were in arrears in the CIRBE files on 31 December 2019; 
(ii) had defaulted with public sector companies or had debts 
with the public administration prior to 31 December 2019; 
(iii) have initiated bankruptcy proceedings; or (iv) were in a 
financial crisis as at 31 December 2019, in accordance with 
the criteria set out in Article 2(18) of Commission Regulation 
No 651/20181, are excluded.

1 https://www.boe.es/doue/2014/187/L00001-00078.pdf

CESCE Line of Credit
The CESCE Line of Credit may be granted to those companies 
that require it due to needs arising from the COVID-19 crisis 
and not from previous crisis situations. However, they may 
not be used, under any circumstances, to repay pre-existing 
debts between the debtor and the policyholder.

The maximum percentage of cover for insured operations 
will be 80% of the principal, excluding interest and any other 
concepts. Applications for cover of less than 70% or of a sum 
equal to or less than €10,000,000 will be treated as express.

The application period for this line of credit for the purpose 
of issuing cover is six months (i.e. 18 September 2020). 
Loans under the CESCE Line of Credit vary depending on the 
maturity of the credits.

Amounts of the CESCE Line of Credit
For loans due after 31 December 2020, the principal amount 
may not exceed:

• Twice the annual staffing cost of the debtor during 2019, 
or the last year available. In the case of companies created 
before 1 January 2019, the credit shall not exceed the 
estimated wage cost for the first two years of operations.

• 25% of the debtor’s total revenues in 2019.

• The requirements for the next 18 months for small 
and medium-sized enterprises and 12 months for large 
companies by reasoned justification based on the debtor’s 
declarations.

In the case of loans that are repaid prior to 31 December 
2020, the principal amount may exceed the above, provided 
that it is justified in a reasoned manner.

How to Apply for the CESCE Line of Credit
To apply for the CESCE Line of Credit, companies interested 
in this scheme should contact the financial institutions with 
which they wish to formalise the credit agreement. Where 
applicable, financial institutions that so wish may apply for 
cover by (i) sending the application form duly signed and 
accompanied by the relevant documentation; and (ii) sending 
the Debtor Declaration Form duly completed and signed by 
the company receiving the loan.

The CESCE will reply as soon as possible after the 
assessment of the requests for cover. In the event of 
approval, CESCE will issue a Cover Policy in favour of the 
requesting bank.
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Other Issues
Under the CESCE Line of Credit, the financial institutions that are insured will be the credit institutions supervised by (i) 
the Bank of Spain; (ii) the National Securities Market Commission; and/or (iii) other competent national financial supervisory 
authorities of the member states of the EU.

As for the costs of the cover, the premium will be the only cost, exempting, extraordinarily, the study costs.
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International Trade Practice co-leaders: Frank Samolis (partner, Washington DC) and George Grammas

Subscribe to The Trade Practitioner blog for updates and alerts on topics including export controls, sanctions, investment 
security, trade policy and trade negotiations, among others; for access to our proprietary database of publicly known 
Committee on Foreign Investment in the United States (CFIUS) filings; and to be notified of bespoke training opportunities 
and events.

COVID-19 Resources
Please visit our COVID-19 Coronavirus Legal Insights hub for extensive and comprehensive legal, business and regulatory 
advice, complemented by our unique global political insight, as well as practice support tools to help you navigate the 
unfolding pandemic, while helping you stay abreast of the changes to laws, regulations and compliance requirements 
around the globe.

The contents of this update are not intended to serve as legal advice related to individual situations or as legal opinions 
concerning such situations, nor should they be considered a substitute for taking legal advice.
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